cl
BN LS

SS==DCll

L€

‘SUJUoW

21 Kans pamainal

99 19pJo sIy} 1ey)

pue | 10z Jaqwsssg
1€ {3UN 82UspHUOI U
pauIelal 8q sanuiw
pUE SjusWwydelEe pue

_ Hodai ay; jey) s19pI0

sajnuIW pue
sjuswIyoene
‘Hoday

-Jsaiaul
21jgnd sy} 03 Alesjuod
oq ‘aduejeq uo ‘pjnom (n

pue ‘Aued piiy}
B U0 abejueApe [BIDIBWIWOD B I3juod
0] 10 ‘uoneusojul 8yl panddns oym
uosiad sy} jo uonisod [BIolawWWod Sy
aoipnfaid o) pajoadxs aq Algeuosesi
pinod ws)l epusby Siyy 0} Uoie|jel Ul
paJapIsuod IO Passnosip ‘paAledal aq
0] uoiewojul 8y} 10V 8y 40 (P)(€)06S

:uoseay

Jjajpwelqg
adid sulledid

62.6€/01

_OliaqegIN 0L d9S 0z WS

aseajal sanuI

O} uopde | AuUAWYIRNRY

-pusawiwo9sl jepuaby -

a)eq ajeq 1O UOnUAIAI | |[enUsPLUOD

posesjoy | MalAdYy MIIADY uonoy buipiebay Buipaebau 1doy
aleq IXON jse uonnjosay uoseay Bujaq woy s[ieja( 19piQ [enUaPYLOD o)L way ajeq







DISTRICT COUNCIL OF MOUNT BARKER
MINUTES OF THE COUNCIL MEETING HELD ON MONDAY 20 SEPTEMBER 2010. 11

8.53pm Councillor Kuchel rose and left the Chamber.

26.11 Moved Councillor Stokes that it be noted Councillors Gamble and Irvine
each made a personal explanation regarding being a shareholder in
Hillgrove Resources but do not believe this to be a conflict of interest and
will remain in the room.

Seconded Councillor Wilksch and CARRIED

26.12 REPORT TITLE: CONFIDENTIAL ITEM
MT BARKER TO CALLINGTON PIPELINE -
PIPE DIAMETER
DATE OF MEETING: 20 SEPTEMBER 2010
FILE NUMBER: 70/040/216

Moved Councillor Stokes that Counci:

Section 90 (2) Order

Pursuant to Section 90(2)

1. Pursuant to Section 90(2) of the Local Government Act 1999
the Council orders that all members of the public except Chief
Executive Officer, General Manager Governance and
Projects, General Manager Vision and Compliance, General
Manager Council Services, Manager CWMS, Project Manager
Civil, Manager Governance & Business Processes and the
Minute Secretary be excluded from attendance at the meeting
for thls Agenda Item

The Council is satisfied that pursuant to Section 90(3)(d) of
the Act, the information to be received, discussed or
-considered in relation to this Agenda item could reasonably be
expected to prejudice the commercial position of the person
who supplied the information, or to confer a commercial
advantage on a third party; and

(i) would, on balance, be contrary to the public interest;

The Council is satisfied that the principle that the meeting be
conducted in a place open to the public has been outweighed
in the circumstances because the information to be disclosed
and discussed has the potential to impact adversely on each

of the tenderers as competitive commercial information will be
disclosed.

Seconded Councillor Brazher-Delaine and CARRIED
26.13 Moved Councillor Brazher-Delaine that Council:

Section 91(7) Order




DISTRICT COUNCIL OF MOUNT BARKER
MINUTES OF THE COUNCIL MEETING HELD ON MONDAY 20 SEPTEMBER 2010. 12

Pursuant to Section 91(7)

2.

Authorise paying Hillgrove Copper Pty Ltd the difference in
costs between that of a 150 mm diameter pipe required by
Hillgrove and a 200 mm pipe, total estimated additional cost
up to $300,000 Ex GST (subject to the tenderer selected by
Hillgrove) which includes the tendered construction costs of
$250,000 plus an allowance for rock excavation and project
management costs and other legitimate variations (due to
council) required under the contract (see attachment 1, Letter
from Hillgrove).

That Council provide a supplementary 2010/11 budget
allocation of $300,000 (subject to the tenderer selected by
Hillgrove) to increase the pipe size from a 150mm to a 200mm
along the section from the dam to the:mine.

That Council authorises the Chief Executive Officer or his
delegate to execute the terms of the agreement with Hillgrove
to fund the cost difference for the.larger pipe. In accordance
with the terms under the Kanmantoo Mine Water Supply
Project, Design and Construction agreement.

That having considered this Agenda Item in confidence under
90(2) and 3(d) of the-Local Government Act 1999, the Council
pursuant to Section 91(7) of the Act orders that the report
(including attachments), and all minutes be retained in
confidence until 31 December 2011 and that this order be
reviewed every 12 months.

Seconded Councillor Sto[<es and CARRIED
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12.9 REPORT TITLE: CONFIDENTIAL ITEM
MT BARKER TO CALLINGTON PIPELINE -
PIPE DIAMETER

DATE OF MEETING: 20 SEPTEMBER 2010
FILE NUMBER: 70/040/216

Strategic Plan Ref:

Goal Area 2 Our Environment:
« 2.2 Water resources and eco systems are protected and restored Our
Action Water conservation and reuse.

Goal Area 3 Enterprise, Business and Industry:
« 3.1 A regional approach to enterpnse and econormc deﬁglcgamanl that

and other stakeholders to facilitate investment’
region that is compatible with existing:

annm‘n for
COUI‘§CI| WI||

{g mcreaSe in the pipe size in 2010/11 financial year.

ef:f The Mlmstenal Development Plan Amendment (“MDPA”) is currently
“lingér discussion and will impact on residential infill development outside
of the MDPA area that will still be serviced by CWMS and available
waste water for reuse will increase in the short term.

« Council has requested that the MDPA area (excluding Nairne) be
serviced by sewer and this could impact on available water for reuse
and/or replace existing markets for reuse

« With a larger pipeline Council will have secured a long term disposal
path for additional treated water.
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Recommendation

That Council:

Section 90 (2) Order

Pursuant to Section 90(2)

1.

Pursuant to Section 90(2) of the Local Government Act 1999
the Council orders that all members of the public except Chief
Executive Officer, General Manager Governance and
Projects, General Manager Vision and Compliance, General
Manager Council Services, Manager CWMS, Project Manager
Civil and the Minute Secretary be excluded from: attendance
at the meeting for this Agenda ltem.

3)(d) of
cussed or
sonably be

The Council is satisfied that pursuant to-»r--Sec
the Act, the information to be S
considered in relatlon to this Agend

Authorise paying Hillgrove Copper Pty Ltd the difference in
sts between that of a 150 mm diameter pipe required by
Hillgrove and a 200 mm pipe, total estimated additional cost
up to $300,000 Ex GST (subject to the tenderer selected by
Hillgrove) which includes the tendered construction costs of
$250,000 plus an allowance for rock excavation and project
management costs and other legitimate variations (due to
council) required under the contract (see attachment 1, Letter
from Hillgrove).

That Council provide a supplementary 2010/11 budget
allocation of $300,000 (subject to the tenderer selected by
Hiligrove) to increase the pipe size from a 150mm to a 200mm
along the section from the dam to the mine.
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Background
1.

4. That Council authorises the Chief Executive Officer or his
delegate to execute the terms of the agreement with Hillgrove
to fund the cost difference for the larger pipe. In accordance
with the terms under the Kanmantoo Mine Water Supply
Project, Design and Construction agreement .

5. That having considered this Agenda Item in confidence under
90(2) and 3(d) of the Local Government Act 1999, the Council
pursuant to Section 91(7) of the Act orders that the report
(including attachments), and all minutes be retained in
confidence until 31% December 2011 and that this order be
reviewed every 12 months.

A joint tender was called with Hiligrove Resources for the gorstruction
of the pipeline in two portions. Portion 1 from Baid- Hills: Road to the
Mine which is the responsibility of Hillgrove.and Pottion:2 from the
mine to Callington which is the responsibility of Council. The tender
included an option for two pipe sizes either:a 150mm diameter pipe or
a larger diameter pipe of 200mm which will increase the pipeline
capacity. The tender for the section i“themine to Callington is
subject of a separate agenda item‘f”"

Hillgrove Copper has not,\__,,__y' : selected a preferred tenderer.
Negotiations are continuing with he" two lowest priced tenderers.
Additional costs to Coungi for up sizing of the plpehne between the

by Hillgrove.
indicated that:

Calllngton using treated waste water for irrigation.

Murray Bridge Council and the Murraylands RDA have undertaken
preliminary investigations into treated waste water reuse and
stormwater harvesting opportunities. This indicates that there is also a
possibility of utilising these additional water supplies.

Council has requested that all growth areas in the proposed MDPA
(excluding Nairne) should it be approved are to have deep water
sewer.
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Discussion

7.

10.

11.

12.

13.

15.

16.

Early discussions with landholders along the Callington Pipeline route
has shown that current demand will outstrip supply availability for a
number of years, even with Hillgrove mine only requiring their
minimum entitlement per annum.

Projections of availability of treated waste water from CWMS scheme
are likely to exceed the pipelines capacity by 2015, limiting the
possibility of selling water to potential users along the pipeline route.
By up-sizing this pipeline to 200 mm diameter capacity will not be
exceeded until after 2025 from CWMS allowing other waste water
streams to be used if available.

The future quantity of waste water which may be avaffable
via CWMS has been forecast as per Attachment

fay become
. Irrigation or
industrial use would be considerably éasier aw: gy from the main

townships.

The MPDA outcomes are unk
available treated waste water-
CWMS or as a by-product.
probable.

Early discussions
n a area down stream from the
ussed in confidence by SA Water with

‘taystake their waste water requirements from SA Water,
ad of Mount Barker CWMS.

Demand for treated waste water along the pipeline route already

excéeds supply availability, and when water actually flows further

géthand is likely to occur from adjacent landholders and future new
users, with a possible extension to Murray Bridge (by others) feasible.

Discussions with Murray Bridge Council and the Murraylands RDA
have shown a potential need in the long term for reclaimed water to be
supplied to Monarto and/or Murray Bridge.

Murraylands RDA and Murray Bridge Council have undertaken a
preliminary high level investigation and have applied for a grant to
fund a feasibility study.
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17. In order to set up the Kanmantoo Water Supply Agreement and
(Pipeline) Design and Construction Agreement it was necessary to
engage Lawyers to manage Council's interest. This work incurred
costs which were un-budgeted in 2009/10 financial year. These costs
have been carried forward to Financial year 2010/11 and now need to
be bought to account. It is proposed that funds are transferred from
CWMS Infrastructure Fee Reserve to cover this cost.

Community Engagement:

Informing only Information on the project will be updated regularly on
Council's web site. Letter dropping :=has been
undertaken to all properties along the“pi
extension. o

Policy:
The process was undertaken against Council’'s Prq

Budget:
An additional budget allocations of up to $404,0

selected by Hlllgrove) is required in 20

removal

additional rock

The budget increase s to be funde 'by the CWMS Reserves and not from
general rates. The raserve ‘balarices as at 30/06/10 was $773,640 in the
Infrastructure fee Resen{e and $7,428,423 in the maintenance reserve (pre
2009/10 Fmanmal Audit) réfer to separate agenda item.

Statuto l‘iHLecféi
Not appllcable -;;;1

Staff Resource Requirements:

Environmental:

Soil erosion and drainage management will be managed in accordance with
the relevant EPA codes of practice. Waste water disposal by industrial use
or irrigation is preferable to discharge to water courses.

Social:

There will be positive social benefits derived from this project due to treated
waste water being more readily available for both recreation purposes and
agricultural purposes.
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Risk Assessment:

Water is a scarce resource and needs to be harvested and reused where
feasible. Remote country areas such as Callington have limited access to
fresh water for stock and domestic use and virtually none for agriculture and
recreational use.

Availability of treated waste water for agriculture and recreation will lower
these area’s reliance on bore water to some degree and also offer
alternative agricultural pursuits in areas with reasonable soil profile but no
water supply.

The customer charter associated with sale of waste water has a base price
of $1.61 per kilolitre at present, but allows considerable rebates.

_ atgr charter)
ucl ngﬁer if further

upgrade of up to $404 000 and an on-gol‘
cost. -

remote locations.

There is also an unknown take
and unknowns associated Mth pre;
Mine and the outcome Bf the ﬁf&@

zf

Asset I\Q}anaq :
These cantract works will result in a net increase on the overall quantum of
as,séfé lﬂ“@?ﬂ?{lcﬂs care and control and will therefore require the
|Ncremengal and necessary increases in operating costs to maintain the
a%set pron completion of the work, a comprehensive handover will be
madé:té Council's Asset Management professions such that Council's asset

data and be accurately updated.

Conclusion:
Available treated waste water will increase in future years with increasing
population of the area.

Council have an opportunity to increase capacity of the Mt Barker to
Callington waste water pipeline from 900 ML per annum to 1600 ML per
annum at a reasonable cost.
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This would allow council to sell excess treated waste water to landowners
adjacent to the pipeline into the future and allow a disposal path acceptable
to the EPA.

There are some risks involved due to the changing nature and uncertainty
surrounding the outcomes of the MDPA.

The increase in scheme capacity will allow council some flexibility in
disposing of increased treated waste water in the future.

Key Contact
Michael Blythe, Project Manager Civil, Governance and Projects

Manager or Sponsor of Project
Brian Clancey, General Manager, Governance and Projects

Attachments
1. Letter/ e-mail from Hillgrove
2. Treated Water Balance Calculations Scenario Impl

increase in population, SA water deep sewer %%\
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[Attachment 1 to Item 12.9

HILLGROVE
COPPER

15" September 2010

The District Council of Mt Barker

PO Box 54

Mt Barker

SA 5251

Attn: Michael Blythe — Project Manager Civil

Dear Michael,

Hillgrove Copper Pty Ltd — Pipeline Size Upgrade 150mm to 200mm

Further to your recent request to advise the expected cost of upgrading the size of the treﬁ’(e.d water pipeline
from 150mm to 200mm. | have now received advice from Wallbridge and Gilbert (jettér attached) that subject
to completion of these works and confirmation of actual costs a figure of $300,000 shotild be allowed for this
pipeline upsize.

| have attached Wallbridge and Gilberts letter to this letter which gives you the detail of how they have
arrived at this figure. 25, Ty

Please feel free to discuss this matter with me, it may be appropriate to arr4nge a special meeting to review
this with Wallbridge and Gilbert. B

Yours sin ly

ANDREW REEVES
ENGINEERING MANAGER
KANMANTOO COPPER MINES

HEEHTERUEERTEIREL TR

Hillgrove Resources Limite
———— Edlairhhing Roat-{eBack-Ca
Kanmantoo SA 5252, Austiali
v hillgrovaresourceg
:'mvu1-:-.-|'::jji‘i!h_"im\n:l1!9@”[‘.[ il

Tel: 08 8538 5100 Mk 0400 363 948

File : 100915 DCMB Pipeline Upsize

‘ | | HILLGROVE COPPER PTY LlMlTED A SUBSINARY OF HILLGROVE RESOUHCES LIITED ABN 43108 074 767

pon R, Kanpnion 854 2252, Austalia T «01 RA53B5100 F 461 84538 5765 v hillyraver
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|Attachment 2.1to ltem 12.9 |

Treated Water Availability Predictions for the Mount Barker WWTP

Servicing townships of Mount Barker, Nairne, Littlehampton and Brukunga
Scenario 01

The treated effluent water availability for the next 15 years is predicted and calculated as
follows. The figures are subject to a number of assumptions listed below and prepared on the
basis of known information at the present time and should be treated as preliminary draft
estimates at best.

Assumptions and clarifications
Supply

1. The plant will continue in operation and service the townships. :,of Mount Barker,
Littlehampton, Nairne and Brukunga excluding the area designatediin the Ministerial
DPA for future growth. ;

2. The area designated in the Ministerial DPA will be serviced b
treated waste water from these areas will be unavailable to Council or reuse.

3. Current population of Mount Barker, Littlehampton and Narrne townshlps is estimated at
17000 (2010).

4. Water avallablllty is based on the actual output in: year 20
station which is located next to the Laratinga wetland: .

5. Future growth rate scenario is based on mcrease i, pqpulatlon of 4000 by 2015 at a

8. The dlfference between predlcted ;tnflows;and water avallablllty is the aIIowance made
for evaporatlons and the Laratmga wetland operation, which is estimated in total at 165

otal water available for reuse and includes current
commitments of treated efﬂuent water usages (both Council and private).
10.Assumes no stormwater ater harvestlng

1.

Samwell to remain as horticulture and a long term customer.

Irrigation of existing areas at Callington oval to be maintained.

Development of Stephenson Sporting Grounds is staged over several years
commencing 2013

onhkowd

DCMB Officer Level working Draft September 2010 Not for publication
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