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148 | 30 March

2020

Audit and Risk
Committee
Confidential
Report - Draft
Long Term
Financial Plan

Pursuant to Section 90(3)(b)

1.

Pursuant to Section 90(2) of the Local
Government Act 1999 the Audit and Risk
Committee orders that all members of the
public except Brian Clancey (Deputy Chief
Executive Officer/General Manager
Governance, Strategic Projects,
Wastewater/Recycled Water) Alex
Oulianoff, (Chief Financial Officer), Phil
Burton (General Manager Infrastructure),
Julie  Scoggins  (Manager  Financial
Services), Marcus Smith, (Manager Assets
and Contracts), Ros McDougall (Risk and
Governance Officer), Sue Miller (Executive
Assistance to the CEO and Mayor), be
excluded from attendance at the meeting for
Agenda Item 12.1 Confidential Report —
Draft Long Term Financial Plan .

The Committee is satisfied that pursuant to
Section 90(3)(b) of the Act, the information
to be received, discussed or consi i
relation to this Agenda item is 4

expected to prejudice
position of Council.

to the meeting has bee
the public interest in
disclosure of this information. The benefit to
the public at large resulting from withholding
the information outweighs the benefit to it of
disclosure of the information. The Council
is satisfied that the principle that the
meeting be conducted in a place open to
the public has been outweighed in the
circumstances because the disclosure of

Committee
report
attachments

and

The Council is
satisfied that the
principle that the
meeting

conducted

bility to procure
nfrastructure cost
effectively for the
benefit of the

Council and the
community in this
matter.

Retained in confidence
until the Draft Long Term
Financial Plan is made
public or such lesser
2riod  as may be
etermined by the Chief
2cutive Officer.

Within
months

12

Report and
Attachments
released on
website 6
August 2020

DOC/16/94717
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Mount Barker District Council Confidential 82

12.

12.1

Audit and Risk Committee
30 March 2020

CONFIDENTIAL REPORTS

REPORT TITLE: CONFIDENTIAL REPORT - DRAFT LONG TERM
FINANCIAL PLAN

DATE OF MEETING: 30 MARCH 2020

FILE NUMBER: DOC/20/37747

ATTACHMENTS: ATTACHMENT 1 - LTFP CONFIDENTIAL
INFORMAL BRIEFING 24 MARCH 2020
DOC/20/34749

ATTACHMENT 2 - GRANTS COM
RETURN EXTRACT 2017/18 DOG/2

Key Contact Julie Scoggins, Manager Ei

Manager/Sponsor Alex Oulianoff, Chi

Mount Barker 2035 - District Strategic Pl
Governance and Leadership

GL:4 Effective management and finaficial s

Annual Business Plan:
Nil for Long Term Financial Rlan

Purpose:

This item provides a tunity for the Audit and Risk Committee to provide
comment and f; ck'te,codncil on the Draft Long Term Financial Plan 2020-
2030 (LTFP).

Summary - Key es:

1. Councilisrequired to develop and adopt a 10 year Long Term Financial Plan
in accordance with the Local Government Act and Regulations.

2. The Draft LTFP as presented to Council Members at a confidential informal
briefing on 24 March 2020 is included in Attachment 1 and will be presented
by Staff at the Audit and Risk Committee meeting on 30 March 2020.

3. The Draft LTFP will be presented to the Council meeting on the 6 April, 2020
and if endorsed will be subsequently released for public consultation.

4. There will also be an opportunity for Audit and Risk Committee to provide
recommendations to Council with regard to the Draft LTFP whilst it’s out for
public consultation during May (date to be agreed).
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Audit and Risk Committee
30 March 2020

Recommendation:

That the Audit and Risk Committee:

Pursuant to Section 90(3)(b)

1.

Pursuant to Section 90(2) of the Local Government Act 1999 the Audit and
Risk Committee orders that all members of the public except Brian Clancey
(Deputy Chief Executive Officer/General Manager Governance, Strategic
Projects, Wastewater/Recycled Water) Alex Oulianoff, (Chief Financial
Officer), Julie Scoggins (Manager Financial Services), Phil Burton (General
Manager Infrastructure), Ros McDougall (Risk and Governance Officer),
Maree Barns (Administration Officer Governance) be excluded from
attendance at the meeting for Agenda Item 12.1 Confidential Report - Draft
Long Term Financial Plan .

The Committee is satisfied that pursuan
information to be received, discuss
Agenda item is information the disc
expected to prejudice the comm pos

In addition the disclosure of this inform n would, on balance, be contrary
to the public interest. T ic interest in public access to the meeting
has been balanced c interest in continued non-disclosure
of this informatigft. nefit to the public at large resulting from

e the disclosure of Council’s commercial position may
ability to procure infrastructure cost effectively for the
uncil and the community in this matter.

ork undertaken to review and update the Long Term Financial
n and the attached presentation provided at a confidential Council
Members Informal Briefing on 24 March 2020;

Receives the information in the presentation to be made at the Audit and
Risk Committee meeting by council staff on the Draft Long Term Financial
Plan, and

Determine if it wishes to make any recommendations to Council to be
included in their review of Council’s 2020-30 Draft Long Term Financial Plan
at the Council Meeting on 6 April 2020 pre public consultation.
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Audit and Risk Committee
30 March 2020

Pursuant to Section 90 (3) (b)

5.

That having considered Agenda Item 12.1 Confidential Report - Draft Long
Term Financial Plan in confidence under 90(2) and (3)(b) of the Local
Government Act 1999, the Committee pursuant to Section 91(7) of the Act
orders that the committee report and attachments related documents and
all minutes be retained in confidence until the Draft Long Term Financial
Plan is made public or such lesser period as may be determined by the Chief
Executive Officer.

Background:

1. Under Section 122 of the Local Government Act 1999 a Council m
and adopt a Long Term Financial Plan for a period of at leas

2. Audit and Risk Committee LTFP and Strategic Plan Pres
Audit and Risk Committee meeting on 12 Decem
Chief Financial Officer and Julie Scoggins, Man
presented an overview of the process to be
Financial Plan and Strategic Plan.

3. Council Member LTFP Informal Briefing Decemberf2019 - At an informal
briefing on 16 December 2019 Alex Ot ¢ ief Financial Officer and
Julie Scoggins, Manager, Financi nted an overview of Long
Term Financial Plan including yverview; how the LTFP links in
with the other elements o egic Financial Framework; the
importance of the LTFP and key co ations in building the LTFP.

4. Council Member In i March 2020 - A further informal briefing
was undertaken embers on 24 March 2020 to take them
through key assu derpinning the Long Term Financial Plan for
both Coun d the Wastewater and Recycled Water business.

Discussion:

5. Rationale - The”attached presentation and the presentation at the Audit
and Risk Committee meeting will take members through why the LTFP is
important, how it has been constructed and key considerations.

6. Key Assumptions - The presentation will also take members through the
key economic, Council and Wastewater/Recycled Water assumptions.

7. Council Draft LTFP Overview - Will present an overview of Strategic New

Capital projects with an overall gross expenditure of $75.7m, grants/revenue
of $41.7m (excluding transport deeds/all separate rates) and net
expenditure of $34.1m. It should be noted that predominantly projects
included in the LTFP are not committed, which means that they can be
adjusted if Council requires capacity to respond to an economic downturn.
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Audit and Risk Committee
30 March 2020

8. Key Financial Indicators:

» Operating surplus ratio - Achieved in each year of the draft plan (of at
least 1%).

» Net financial liabilities ratio - Achieved in most years of the draft plan.
The consolidated draft LTFP which includes Council Operations and
Wastewater and Recycled Water includes one year where the net
financial liabilities ratio is greater than the 80% target, but this indicator
is achieved over the medium to long term.

» 2017-18 Grants Commission Return - See attached an extract from the
2017-18 Grants Commission return that shows a comparison of South
Australian Council Key Financial Indicators.

9. Wastewater & Recycled Water LTFP Overview - Highlighting key points,
exclusions and related processes still to occur.

10. Next Steps - This presents the next steps ane

an opportunity for members to make
adoption of the LTFP.

Community Engagement:

Informing only

Policy:
Treasury Mana

ncial Plan and Strategic Asset Management Plan will set the
budgets.

Budget:
No impact on budget.

Statutory/Legal:
Under Sec 122 LG Act a Council must develop and adopt a Long Term Financial
Plan for a period of at least 10 years.

Local Government Act 1999 - Section 122
Local Government (Financial Management) Regulations - 2011 - Regulations 5 &
T.

Staff Resource Requirements:
Completed within staff resources.
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Audit and Risk Committee
30 March 2020

Environmental:
As determined in Mount Barker 2035 District Strategic Plan.

Social:
As determined in Mount Barker 2035 District Strategic Plan.

Risk Assessment:
The LTFP models Council to be financially sustainable over the long term.

Asset Management:
The LTFP provisions for Council to meet or exceed the requirements of Council’s

strategic asset management plan forecast budgets over the 10 year period
included in the plan.

Conclusion:

The Long Term Financial Plan is a high level strategic plan hich
is a key element of Council’s budgeting and planni | assist
council staff and council members in planning for the cilities and

manner.
Council’s Strategic Plan includes signifi
services, planning which includes conside
expenditure, and the feasibility of
modelling is vitally important to th

iming of revenue and
" Proactive planning and
ncial sustainability of Council.

While Council uses the LTFP to infor
plan is a roadmap and as,suéeh, does no
year.

ual Business Plan and budget, the
etermine the rates or charges in each

Previous Decisid ation Reports to Council

Meeting Date | HPRM Reference | DOC/18/68258

Title

0ng Term Financial Plan 2018-2028

Purpose To present and seek endorsement of Council’s intention to consult on the Draft

Long Term Financial Plan 2018-2028 (LTFP).
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Audit and Risk Committee
30 March 2020

|Attachment 1 to Item 12.1

MOUNT BARKER
V5TRICT COUNCIL
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Long Term Finanial 2lan Informal
Briefing
23 March 2C -0

MOUNT BARKER
DISTRICT COUNCIL
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Audit and Risk Committee
30 March 2020

Where are we in the overall process?

. Developing the direction ’ Building the Annual Business Plan Administration Revie;

gcted MembefReview .Consultation/Adetion

AMP — Consultation
2b doption

Session 1 (3 April) - Wastewater, Council
Capital Works, New Initiatives

2 (17 April ) — Council General
Operations

Sessions
(x2)

LTFP — Consultation &
Adoption Draft | ABP
ABP finalised
with | and
Comm'’ty | adopted

Compilation, Engagement and Preparation

Community Plan —

PEIP &4 et Consultation & Adoption

Development



Mount Barker District Council Confidential

Audit and Risk Committee
30 March 2020

Session Objectives
We will take you through and get your feedback on:

Why the LTFP is important and how it has been constructed.

Key Assumptions - Economic, Council and Wastewater/Re€ycled Wa sumptions.

Council LTFP - Including strategic new capital projects.

Wastewater & Recycled Water LTFP - Highlighting exclusions and related processes
still to occur.

Next Steps - In terms of the LTFP, Asset Mafiagengent Plah, and Annual Business Plan.

v
&
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30 March 2020

Strategic Finance Framework

Annual
Business
Plan (1 Yr)

Corporate Plan
(4 years)

Mount Barker 203" - Strat gic Pla.
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Audit and Risk Committee
30 March 2020

Why is the Long Term Financial Plan Importan

+ Link To Strategic Plan - Translates strategic aspirations into financial outcom
* ABP Target - Sets key parameters such as CPl and capital expenditure that

Key Assumptions

» Strategic New Capital Projects. Indexati Financial sustainability (KFls)

* Economic data -Interest rates, * Interestr
inflation, unemployment rates.

* Capacity to respond
Treasury Man * Intergenerational equity

* Asset Management Plans. » Affordability

* Developer funded infrastructure.
* Revenue.
+ Strategic Plan.



Mount Barker District Council Confidential
Audit and Risk Committee
30 March 2020

Assumption details for LTFP Inputs

Economic Assumptions:
* Interest Rate Analysis - Will be used to calculate the cost ofdebt.

+ Inflation analysis - Will be used to drive rate increases th pactien expenditure with additional
analysis on the relationship between CPI and LGPI.

* Population Growth - A key driver in revenue and gifted s.

MBCC Assumptions:

* Rates - Main source of revenue based d required services.

e items to build future infrastructure that will also
costs in the future.

Capital Revenue - Gr d deweloper contributions to partly fund capital expenditure..

*  Wastewater -
borrowings.
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30 March 2020

Assumptions of LTFP

* Revenue & expenditure assumptions for year 1 are as per the budget.
* Revenue

— General Rates - CPI Forecast (Deloitte Access Economics) + Growth recast).
— User and Statutory Charges - LGPI Forecast (Deloitte AccessfEconomi ted for historical
margin).

* Expenditure
Materials, Contract, Other (MOPs)

* CPI Forecast (Deloitte Access Economics) +@rowth orecast)
— Materials, Contract, Other (Remaining depart S)

» CPI Forecast (Deloitte Access Economics)
— Employee Costs

* Assumed increase of 3 FTEs
* CPI (as per EBA)
— Finance Costs

e tion of 2020/21.

) her than fixed term borrowings, this provides
o year will be calculated based on an estimate from Deloitte

Access Economics adjusted for the historical margin for LGFA and the market.



Mount Barker District Council Confidential

LTFP “Road Map”

Objectives

Audit and Risk Committee
30 March 2020

Found?ior. "

Financially Sustainable - To be financially
sustainable over the long term.

Operating Surplus - To achieve a Net
Operating surplus in each Financial year to
fund current and future activities.

lture - Stable, steady, professional
istration.

ommercial - Partner and or facilitate to
deliver greater outcomes and value for
money.

Financial Liabilities - To live withi
means i.e. to ensure Net Financia
do not exceed 80% of Council’s Tota

Operating Receipts in each year. + Capability/Capacity To Deliver - Ensure that

we have the culture that promotes adaptive
work practices.

Intergenerational Equi

Infrastructure fundi

the user pays pri * Policy Settings - Provide context for decision
making to ensure deliverability and financial

Deliver Serv urrent services sustainability.

to the commu a financially sustainable
manner.

95



Mount Barker District Council Confidential 96
Audit and Risk Committee
30 March 2020

“Road Map” - The Long Term Financial Plan is only
aroad map.

* Financial Sustainability - The plan requires 1%
increase to maintain financial sustainability.

* Business Case - That a cost benefit analysis on .

each major strategic project will be undertaken. inarow.

* Review Process - That the Long Term Financial livery of Infrastructure Projects - Adjustment
Plan and assumptions will be reviewed annually. ming and delivery of infrastructure projects.

« Assumptions - Were reviewed and recommended * 4#/Grant Revenue - Grants received for future years.

by the Audit and Risk Committee. Operating Cost Increase - Increased costs as a

V result of SNCP/regional facilities and gifted assets.
+ Gifted Assets - Significantly higher than expected.

* Unsolicited Bids - Additional resource and
different skills to manage.
Q * Transport Infrastructure Upgrade - Significant
investment supported by various revenue streams.
* COVID-19/Bushfires - Recent events. 10

crease - Rate increase of below LTFP
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What do we need to consider in the buil he LTFP?

Expenditure Levers

Funding Levers

* Rates
* Separate Rates
+ Gifted Assets

*  Commercial
Partnerships

* Grant Funding

*  Treasury
Management

* Operational
Expenditure

* Renewals Program
* New/Upgrade
* New Initiatives

» Strategic New
Capital (Capital &
Operating Impact)

* New Services/

- Resources Change in service

levels

11
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Long Term Finanial 2lan Informal
Briefing

Council Opc ati".ns

MOUNT BARKER
DISTRICT COUNCIL
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Audit and Risk Committee
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LTFP - DRAFT as at 23 March 2020 Ex ater & Recycled
Water

NET FINANCIAL NET FINANCIAL
LIABILITIES LIABILITIES
SRO0.C00 (T
:m;E«;m e m%m
S2000.000 o
S 110000 s
Lafii 8

3

PRl A2 2OES POEA WIS MOG 2T b g 208D

Net Finandal Liabilities

Treasury Target
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Audit and Risk Committee

30 March 2020
LTFP - DRAFT as at 23 March 2020 Ex Wastew Recycled
Water
OPERATING SURPLUS SURPLUS
RATIO EFICIT)

1668

S0

1 [P

200

1IHFs

1 (KRS 1.
001 1023 FOO3 I0T4 FOXS ZOIE 00T Ele: 2001 W3 ROTE 004 HQS Q006 FOXT PRS- 2020 130
i Dpeating Surplus Ratio I Crerating Result
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Audit and Risk Committee
30 March 2020

{3roas SMCF Expendiure 2'm

i
M
Lo Includes 3 projects:
« Regional Indoor Aquatic
$20m
o « Hahndorf Mainstreet
$2.85m
1w « City Centre Catalyst $2m

all draft Council LTFP includes:

Gross Expenditure $75.7m
r Grants/Revenue ($41.7m) (excluding Transport deeds/ all separate rates).
al L i *  NetExpenditure $34.1m

= - Highlights (Net Position):
¥ |
*  Regional Sports Hub Stage 1 - To be delivered in FY21, $9m gross expenditure,
i $11.6m revenue, $2.6m net revenue.
:" *  Regional Indoor Aquatic & Leisure Facility - To be delivered in FY24, $25.1m gross
i | expenditure, $20m revenue, $5.1m net expenditure.
i |
i 1] | = +  City Centre Catalyst - Investment in city centre of $6m gross/net expenditure.

m | . Hahndorf Main Street - To be delivered in FY24, $6m gross expenditure, $4m
revenue, $2m net expenditure.
15
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Audit and Risk Committee
30 March 2020

Key Risks & Opportunities
Key Risks Key Opportunitie’

* COVID-19 - Impact of pandemic on
ratepayers ability to pay rates or Council’s
capacity to deliver capital works program
and services to current service levels.

* Grant Revenue - May be lower than included
in LTFP.

* Growth/Gifted Assets - Impact of additional
open space/other assets on maintenance, s
operations and depreciation.

ce Reviews - Opportunities to allocate
ources more efficiently and deliver more”

+ Climate Change - Recent events su
Cudlee Creek bushfire highlight t
impact of major climate event,

* PDIAct - Implementationd!
electronic assessment.

16
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Audit and Risk Committee
30 March 2020

Capital Expenditure - Asset Manageme
Service Levels

an Change In

2019/20 Proposed Proposed Proposed Proposed
Adopted Budget Budget Budget Budget
Budget 2020/21  2021/22  2022/23  2023/24 ed approach as perthe brldge
Bridges & Culverts N
Buildings
Drainage . .
Footpath vestment of $300k p.a. in renewal
Information Technology
Plant & Equipment
Recreational Assets
Sealed Roads

Unsealed Roads ; : : s00 evel (i.e. sealed). Additional $200k p.a.

Grand Total (excluding grant funded)

ecreational Assets - Program of $150k p.a. for playing
surfaces based on third Council contribution (third club
and third grant).

Sealed Roads - Additional $100k for kerb program and
reinstatement of AMP $2m for sealed roads (2019/20

reduced to $1.8m).

Unsealed Roads - Current modelling underpinning

draft AMP includes additional $0.5m p.a. to clear
2 backlog.

103
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Long Term Finanial 2lan Informal
Briefing

Wastewater « R".cyc. 2d Water

MOUNT BARKER
DISTRICT COUNCIL
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Mount Barker District Council Assuming:
Annual Service Charge Increase  5.0%  5.0%  50%  5.0%

CWMS/Sewer infrastructure Feeincrease (Grossof CPI)  7.0%  7.0%  7.0%

Sewerinfrastructure Fee increase (Grossof CPI)  7.0%  7.0%  7.0%

22%  22%  22% 2%  22%  22%  22%
27%  27%  22%  22%  22%  22%  22%
27%  27%  22%  22%  22%  22%  22%

Wastewater/Recycled Water 0 Yearl  Year2  Year3 Year9 Yearl0 Yearll VYearl2 VYearl3 Yearl4  Yearl5
Forecast  LTFP  LTFP  LTFP LTFP  LTFP  LTFP  LTFP  LTFP  LTFP  LTFP
Year 2020 2021 2022 2028 2020 2030 2031 2032 2033 2034 2035
4 o o o o o o o o o
WW Business Impact on Council
Wastewater business Net Operating Surplus inc Cost of Capital (180) 508 8 494 773 1041 1358 1719 2137 2394 2509
Wastewater Impact on Council Operating result 917 1865 2272 2645 3029 3255 3631 3930 433 4730 5002
LGFA Interest on Wastewater Cashflow Deficit (Council Borrowing) 949 683 318
Net impact on Council Operating result 917 1323 1962 2712 3255 3631 3930 4336 4730 5002

(5226) (15166) (23286) (32787) (33297)

WW &RW Business Borrowings Amount

impact on Council Borrowings (ie Council repays Reserve (Forecast CY) and borrows for WW only). 2714 (7227) (15346) (24847) (25357)

WW Peak borrowings is $34.7m WW achieves a surplus position in each year
Council would need to borrow an additional $7.9r (o repay \/\V reserve. Forward modelling shows the trend in the last 5
Total Borrowings for WW would be $42.6m years (i.e. to 2035) continues.

WW & Council Borrowings Chart LljaiallR g Wqiadl o B Dk b Casa]

o

2034 2005

2020 202 2022 2023 2024 2025 202

MAT M OMTE W MEE W PEL WIT GoE VR R LTl VT LT WL
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Wastewater Strategy:
* Collection:
— Continue to expand the network into growthssectors: \Western, Central,

Eastern

— Investigate Nairne and CBD (not curre ioned in LTFP)

* Treatment:
— Upgrade Springs Rd WWTP acr

2033
« Disposal: V

— Develop a new sto ilityfin the Callington area to support re-use

es: Stage 1 - 2023, Stage 2 -

106
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What is not included in the LTFP?

» Scope outside KBR remit:
» WWTP power supply, may need a substation rade.
» Earthworks and Geotech issue - conc pad only’considered.

* Maintain a working WWTP durin stkuction, possible need for:
» Temporary treatment
» Additional monitoring and odo |
» Storage capacity
> Risk of leakage/spillage

- mitigation

« Capacity of collecw ructure to service growth in Nairne.
* Provision of alSewer ice to the Mount Barker City Centre.

21
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Key Risks & Opportunities

Audit and Risk Committee
30 March 2020

Key Risks Key Opportunit’ _s

Growth rates slow and hence forecast . Upgrade
revenues are delayed leaving council with service dfowthd
higher borrowing costs and longer
repayment periods

Forecast capital expenditures are

significantly below actual costs ate options and alternatives to

] continuing to undertake the role of
Lack of adequate disposal path for recycled

water
o ) o curing new customers for recycled water
Maintaining operation of the existin

wastewater treatment plant whils
undertaking major upgrading con ly

108
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Long Tern. i-in ancial Plan Informal
Briefing

Co: sol’ sate 1

MOUNT BARKER
DISTRICT COUNCIL
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Net Financial Liabilities

Met Financial Liabilities

LM
60,000
50,000
10,000
30,000
20,040
10, T4}
]
(10,000
20,0401}
i 30, EHHIG

Yk

SUtl Aaaz L2 S Y AEan A ki ]
17,478 | 10,341 2,712 | (48200 (13,051} | (28881
W7zl | 29523 26,546 23391 20,280 | 22,862
9640 5L741 54001 56419 59,107 | 61,406

14

e [, 3%}
i Concil 13,463
— Treasury Targel . 41,400 2043,

== reasury Target
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Consolidated Borrowings C
70,000

60,000
50,000
40,000
=
n
30,000
20,000
10,000
i 2021 2024 2025
m—Water 23,178 | 17,018 9,855
= Council 29,090 | 27,618 | 23,756
=Treasury Target 47,582 49,640 51,740

m Council mmm\Water =——Treasury Target

2028

17,146
56,419

2029

13,633
59,107

17,146
- 15,799

2030

15,799
61,406

111
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Audit and Risk Committee
30 March 2020

Wrap Up & Next Steps
Following this session:

* Audit & Risk Committee - Will be presenting at the Audit & Risk itteeon 30 March.
» Draft LTFP to Council - Draft LTFP for approval for public gonsultatio 6 April.

* Public Consultation - Public consultation will be for 6 weeksaligngd with Council policy from 8

April to 20 May.

26



Mount Barker District Council

ATTACHMENT 2 - SA Local

Confidential

Audit and Risk Committee

30 March 2020

[Attachment 2toltem12.1

Grants C

Report 8 - Financial Indicators for 2017-18 Financial Year

Kangaroo Island
Playford

Franklin Harbour
Alexandrina

Gawler

Copper Coast
Walkerville
Onkaparinga

Mid Murray
Peterborough
Adelaide Hills

Port Augusta
Adelaide Plains
Holdfast Bay

Victor Harbor

Coober Pedy

Port Pirie

Port Lincoln

Bumside

Charles Sturt
Yankalilla

Prospect

Lower Eyre Peninsula
Northern Areas
Unley

Berri Barmera
Adelaide

Tea Tree Gully
Robe

Coorong

Mount Gambier
Murray Bridge
Mitcham

Yorke Peninsula
Tumby Bay
Barossa
Mount Barker

Wakefield
Southern Mallee
West Torrens

Operating Surplus | (4) Adjusted Operating | Net Financial Liabilities

Ratio Surplus Ratio
(%) (%)

Page 1

1sted Net
abilities

Asset Sustainability

128%

107%

88%

95%
15%

201%

94%
221%

78%
91%

28%

72%

79%

133%

92%
62%

59%
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Audit and Risk Committee
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ATTACHMENT 2 - SA Local Government Grants Commission
Report 8 - Financial Indicators for 2017-18 Financial Year

(4) Adjusted Net

Operating Surplus | (4) Adjusted Operating | Net Financial Liabilities| "2 CAW 2 L

Ratio Surplus Ratio Ratio "
Ratio
(%) (%)

Loxton Waikerie

Naracoorte Lucindale 3.5% 2.8%

Kingston 1.6% 1.6%

Elliston 25.5% 26.8%

Karoonda East Murray -30.1% -31.2%

Campbeltown 12.4% 12.3% -33% 189%
Marion 11.8% 11.7% -33%

Mount Remarkable 12.8% 12.6% -33% 157%
Roxby Downs 12.2% 12.1% 127%
Goyder 9.5% 9.2% 80%
Renmark Paringa 0.6% 0.6% 116%
Streaky Bay 2.2% 1.8% 88%
Tatiara 4.1% 3.5% 57% 72%
Kimba 7.8% 7.3% 60% 84%
Cleve 24.9% 23.8% -85% 98%
Wudinna

Notes:
1. There may be differences from Council Financial Statements and amounts sh
Care should be taken when comparing or interpreting the figures of individ

explanation of the differing financial and asset management strategies and t: incil. Interestedifeaders are encouraged to contact individual Councils
for further information.

N

Lol

4. To ensure a focus on Councils' underlying operatin Ratio includes adding back the amount associated with two 2017-18 quarterly
instalments of Federal Financial Assistance Granf d recorded as income in 2016-17 and deducting the amount associated with two
2018-19 quarterly instaiments of Federal Finar incils in June 2018 and recorded as income in 2017-18 (in accordance with
AASB 1004). Where a Council did not comy is ratio is required. Similarly, the Adjusted Net Financial Liabiliies Ratio removes the

distortion otherwise caused by the early rect rants in June 2017 and 2018-19 Financial Assistance Grants in June 2018.
5. While no attempt is made in this report to adj one-off grants received by councils under the Federal Roads to Recovery Program in 2017-18,

and other reporting).
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