
12.6 REPORT TITLE: RECYCLED WATER STORAGE GRANT FUNDING 
APPLICATION 

DATE OF MEETING: 2 SEPTEMBER 2019 

FILE NUMBER: DOC/19/106089 

ATTACHMENTS: 1. COUNCIL APPLICATION FOR GRANT FUNDING
(EXCLUDING ATTACHMENTS) DOC/19/106360 

Key Contact Brian Clancey, Deputy Chief Executive Officer/General 
Manager Governance, Strategic Projects and 
Wastewater/Recycled Water  

Sponsor Andrew Stuart, Chief Executive Officer  

Mount Barker 2035 – District Strategic Plan: 
Economic Prosperity 
High Priority: Use recycled water as a catalyst for economic development opportunities 

The Natural Environment & Sustainable Living 
Strategy 2.4 Maximise recycled water use 

Annual Business Plan: 
The Urban Environment 
 Continue with planning and design for the delivery of capital works to expand

the geographical area and volume of storage and supply of recycled water 
within the Callington region 

 Secure new recycled water customers. 

Purpose: 
To seek endorsement for the council action to lodge with the State Government an 
application seeking a grant of $1.25 million from the Regional Growth Fund to 
contribute to the cost of a proposed recycled water storage facility near Callington.  

Summary – Key Issues: 

 New storage for recycled water is required to achieve the council objective of
maximising the productive use of recycled water and having a secure long term
disposal path; 

 The proposed location for the new storage facility is near the town of 
Callington; and 

 Endorsement is sought for the council action to lodge with the State
Government an application seeking a grant of $1.25 million from the Regional
Growth Fund. 
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Recommendation: 

That Council:

Endorse the application lodged with the State Government via the Regional Growth 
Fund seeking a grant of $1.25 million towards the cost of a proposed recycled water 
storage facility near Callington. 

Background: 
1. An information item on this matter was considered at the Council meeting held on

5 August 2019. 

2. A confidential informal gathering of Council Members was held on 19 August 2019. 
This followed on from earlier briefings for Council Members on wastewater and
recycled water. 

3. The State Government via Primary Industries and Regions SA (PIRSA) invited 
applications for grants from the Regional Growth Fund. Applications closed on 9 
August 2019. 

4. Grant funds need to be matched by the applicant on a dollar for dollar basis. 

5. The maximum amount that can be applied for is $2 million. The total amount of
grant funding available in 2019/20 is $5 million. 

6. The council objective remains to seek to maximise recycled water for productive
use and community benefit, and in doing so, to have a secure disposal path for 
recycled water that is long term. 

7. To achieve this objective access to a new recycled water storage facility is required. 

8. Previous studies undertaken have demonstrated that the preferred location for
such a facility is in the vicinity of Callington. Soil and climatic conditions are
favourable to enable the establishment of new agri business. 

9. This location also enables use of the existing council infrastructure (recycled water
main that runs from Mount Barker to Callington) and would support the AGL
proposed pumped hydro energy storage project. The location also has the
advantage of supporting infrastructure (cold stores and a transport hub) being
nearby at Monarto. 

10. An important characteristic of the council recycled water supply is that it is drought
proof and the supply capacity will continue to increase with growth. 

Discussion: 

11. Council made application to the Regional Growth Fund seeking a grant of $1.25 
million as a contribution to the design and construction of a lined, recycled water 
storage facility. 
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12. Letters of support were provided by the following and included as an attachment
to the council application: 
 Rebekha Sharkie MP 
 Dan Cregan MP 
 Adrian Pederick MP 
 Hillgrove Resources 
 AGL
 Regional Development Australia – Adelaide Hills, Fleurieu and Kangaroo Island 

(RDA)
 Torrens Valley Orchards 

13. The application has been made available to Council Members in full via the
extranet. Attached is the application minus the numerous attachments. 

14. The application includes the following key points: 

 Preliminary estimated total cost for stage 1 (excludes augmentation 
infrastructure that will be required to connect the storage to new customers 
this being stage 2) of $6.96 million. This includes considerable contingency and 
does not assume that existing on site equipment at the Hillgrove Resources 
mine would be available for use as that is yet to be determined (see below). 

 Capacity of 450 – 500 mega litres. 

 Forecast significant new employment i.e. construction and ongoing, permanent 
and casual, direct and indirect. 

 Target timing for practical completion of April 2021. 

15. In parallel, discussions on possible strategic partnering arrangements are 
continuing with both Hillgrove Resources and AGL. These discussions include the 
potential use in construction of existing on site (at the mine) equipment via
arrangement with Hillgrove Resources and the possibility of the capacity of the 
facility being upsized via capital funding that is derived from sources external to
council. 

16. Similarly the RDA is acting as a facilitator in continuing to pursue potential new 
customers for recycled water for agri business to enable transition from dryland to
irrigated land uses. 

17. Prior to final project decision making by Council, the preparation of a business case 
will be completed. That will include: 

 Forecast reduction in wastewater treatment cost (capital and recurrent) if 
disposal of recycled water to the creek is avoided; 

 Forecast capital and recurrent cost of both stages of the project; 

 Forecast recurrent revenue from recycled water sales attributable to the 
project; 
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 Provision for asset renewal;

 Recognition of social and environmental benefits that would arise from the 
project; 

 A statement of assumptions; and 

 Identification of key risks and management of same. 

Community  Engagement:  

Informing only In due course, a communication strategy will be prepared and 
implemented to ensure that information provision to the local 
community occurs. 

Policy: 
Not applicable to the grant funding application.  
Prudential Management Policy in relation to the project (see below). 

Long Term Financial Plan: 
Current provision is for total capital expenditure of $7.5 million over the next five years. 

Budget: 
The 2019/20 budget has $800,000 to enable stage 1 of the project to progress the 
preparation for the construction that includes the land acquisition and other 
deliverables such as geotechnical testing and engineering design to be undertaken.  

To enable the project (both stages) to be completed, further capital funds are required. 
The forward estimates for wastewater/recycled water include further capital 
expenditure in 2020/21 and 2021/22 as previously presented to Council Members via 
informal gatherings.  

Current estimate is that around 90% of the total project cost would be attributable to 
stage 1 and around 10% to stage 2. 

The pursuit of grant funding is very important to supplement council funds derived from 
payments to council by developers via wastewater infrastructure fees when 
development is undertaken. 

Statutory/Legal: 
In due course a development application for the proposed facility will be required. 

The transfer of the ownership of the proposed site (from Hillgrove Resources to Council) 
as per the 2010 contract between Hillgrove Resources and Council and recent letter 
from Hillgrove Resources to Council will need to be enacted in a timely manner. 

The forecast capital cost of stage 1 would trigger the requirement for a prudential 
report to be prepared pursuant to the Local Government Act. 

Council Agenda 
2 September 2019

eturn to Order of BusinesReturn to Order of Business



Staff Resource Requirements: 
Funded from the project budget, Council has retained an external project manager 
(casual basis) who has direct experience in the design and construction of recycled 
water storage of this scale. 

Environmental:  
The proposed storage facility would deliver environmental benefits. 

Social: 
The proposed storage facility would deliver social benefit through the generation of 
employment and economic development as outlined in the application. 

Risk Assessment: 
A number of risks have been identified and for each a mitigation and management 
strategy is being prepared. 

Risks include the timing and outcome of the development application process and the 
possibility of unexpected rock being encountered. 

Asset Management: 
Responsibility for management of the proposed storage facility would rest with council 
as is the case with the existing facility on Little Dublin Road that was constructed by 
council in 2010. 

Conclusion: 
Endorsement of Council’s application for grant funding from the Regional Growth Fund 
of $1.25 million is recommended given the need for the facility and the community 
benefits that it would enable. 

Previous Decisions By/Information Reports to Council 
Meeting Date 5 August 2019 HPRM Reference DOC/19/85572 
Title Regional Growth Fund Application 
Purpose To make known the intention for council to submit an application to the State 

Government for a grant from the Regional Growth Fund towards the design and 
construction of new recycled water storage at Callington. 
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